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Mortgage

It’s time for a fresh look at your finances -
where should you start in 2025?

The start of a new year presents a great opportunity to set
out your goals and aspirations for the coming 12 months. For
others, it can also mean new beginnings, new challenges or
simply a fresh start.

No matter your mindset for 2025, now is a great time to review
your financial goals and plans for the year ahead. Whether

it’s finally getting onto the property ladder, safeguarding your
family’s health and financial wellbeing, or thinking about plans
for retirement, the right advice can help you on the path to
identifying new opportunities and achieving your goals.

With so much to explore and understand, good advice has
arguably never been so important. So what should you be
considering as you look ahead this year?

Where should you prioritise?

- Mortgages: Whether you’re looking to buy or
remortgage, a mortgage adviser has access to a
wide variety of mortgage options as well as an
extensive panel of lenders to identify the right
product that suits your individual needs.

Protection: with a mortgage often being

our biggest financial commitment, the right
protection is important should you become ill
or unable to work, helping to safeguard yourself
and your family.

Retirement planning: Making those
retirement dreams become a reality, ensuring
you can maintain the lifestyle you desire after
you finish work.

Wealth management: Helping your money
work for you through financial planning and a
clear investment strategy.

Tax planning, including inheritance tax:
A financial planner can build a strategy to help
minimise your tax liabilities efficiently and in a
way that is fully above board.

Estate planning including wills and
Lasting Power of Attorney: organising all
your affairs and assets to make sure loved ones
are supported and your wishes are carried out if
you become incapacitated or you pass away.

Private Medical Insurance (PMI)*:
With continued pressure on our health service
increasing the length of wait times, PMI helps
you and your family access private healthcare
quicker.

Home Insurance and conveyancing:
Home insurance is essential in safeguarding
your home should the worst happen. Just
as important are quality conveyancers who
will manage the legal process of transferring
ownership when you decide it’s time to sell.

*Private Medical Insurance is available via a referral service to a specialist.
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Finding a good recommendation

Whether some or all of the above are relevant to you right
now, it can feel quite daunting to start the process of seeking
advice. That is especially true if you’re expecting to speak to
eight different companies about each individual topic.

One of our greatest strengths, is we are part of The Openwork
Partnership, which is one of the biggest financial advice groups
in the country. This means that at whichever point you enter;
whether it’s discussing mortgages, protection, pensions or
investments, your individual adviser is supported by thousands
of others who will be able to help answer any other needs you
may have.

Not only is it great to have a good recommendation, it also
means you can access expert advice in every area and build a
comprehensive plan that covers all aspects of your financial
plan. Best of all, you have the peace of mind and convenience
of dealing with one expert network.

Get in touch today

A holistic approach such as this ensures that all your
bases are covered and helps minimise the risk of any
potential gaps or missed opportunities.

So whether you have a priority or a clear goal in mind
for 2025, advisers are able to work together and with
the bigger picture in mind to help you identify every
opportunity and make good progress towards your.
financial goals this year.

YOUR HOME MAY BE REPOSSESSED IF
YOU DO NOT KEEP UP REPAYMENTS ON
YOUR MORTGAGE.

THE VALUE OF INVESTMENTS AND ANY
INCOME FROM THEM CAN FALL AS WELL
AS RISE AND YOU MAY NOT GET BACK _

THE ORIGINAL AMOUNT INVESTED. N

WILL WRITING, LASTING POWER OF
ATTORNEY AND CONVEYANCING ARE
NOT REGULATED BY THE FINANCIAL
CONDUCT AUTHORITY.
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MORTGAGES

The value of mortgage advice
from a financial adviser

Despite having saved up a good deposit, friends have warned the couple they would have no chance

of getting a mortgage due to their working situation. Sam is a self-employed, successful roofer, but has
only been working for himself for two years. His friends have told him, he’ll need at least three years
of accounts before a lender will go anywhere near him. They say any mortgage the couple can get will
be based on Harry’s income alone. Harry works as a hairdresser and his salary is nowhere near enough
to secure the kind of mortgage they’re hoping for.

Harry and Sam should resign from listening to their friends as when making such an important financial
commitment like this, the only guidance they need is from a qualified mortgage adviser. Here are four ways
they can make a difference to a mortgage search:

If, like Harry and Sam, your needs or /' As well as helping you select the right
circumstances are ‘out of the ordinary’, mortgage, they’ll work with you to

your options may indeed be more limited complete all of the necessary application
than those of other buyers. However, forms and liaise on your behalf

this doesn’t mean you don’t have options. with solicitors, valuers and surveyors.
They know the lenders who are willing They can also recommend products

to consider buyers in your situation that provide financial protection should
and will check you’re likely to meet their the unexpected happen.

specific lending criteria before submitting
a formal application. This will save you
time and avoid unnecessary searches

on your credit file.
They’re fully qualified to advise you

on a wide range of lenders and products
unlike high street banks and lenders.
This way you’ll gain from genuine choice

An attractive rate may seem like your coupled with quality advice.

best bet when choosing a mortgage but

you also need to factor in things like fees,

loan conditions and the mortgage term.

They look beyond the headline rate and can

help you understand how the length and

type of loan will affect how much you pay

in the long term. They’ll also highlight any

additional expenses like administration and

booking fees, and valuation costs.

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE
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Investment
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Saving money is a great way to
prepare for unexpected expenses
and investing your money can have
the potential for higher growth than
saving.

A lot of people put their money in a savings account and
leave it there to accumulate interest. While this is a good
strategy in the short term, you potentially risk losing out on
higher returns in the long run, while also struggling to keep
up with inflation. However, investing is a good approach if you
have long-term financial goals and want to earn more money
than you could by saving it.

What’s the difference between saving and
investing?

With saving you are setting aside cash for future use, while
investing means using cash to buy assets that you expect to
produce a profit or income. The biggest difference between
saving and investing is the level of risk. With saving you will
always get back at the very least what you have put in, as
well as any interest on your deposits. You won’t lose any
money, making it a less risky option.

Investing your money means it will rise and fall over time

and there is a chance you could lose some of your initial
investment. Your financial adviser will be able to help you
make sure you’re aware of the risks and the minimum time
you should consider investing for. A longer timeframe (at least
five years) will give your investment more time to recover if
there are any sudden market swings.

Speak to your financial adviser to find out about a range of
investment opportunities to help you meet your financial
goals.

The value of investments and any income from them can fall
as well as rise and you may not get back the original amount
invested.
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Investmig or saving?
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Investing can beat inflation

Investing is a better option if you’ve got longer-term goals
because inflation can erode the value of cash savings over
the medium to short term, and your money may not have the
same spending power as when you first put it away.

For example

If you have £2,000 in savings and the bank offers a 1%
interest rate, each year you will get back £20. However, if the
inflation rate is 6% the cash in your savings account will fall
in value. After one year your cash would be worth £1,887. After
five years it would be worth only £1,495.

Types of investments

The main types of asset classes that investors could choose
from — which your adviser can go into detail with you — are
equities, bonds, and property. Different asset classes have
different levels of risk and return. Usually, the safer an asset
is the lower the returns will be, while the riskier an asset is,
the higher the returns.

A Property this could be investing in commercial
property through investment funds, including retail,
office, and industrial property. It makes a good long-

term investment and is effective at beating inflation. Property

can add diversification to your portfolio as it tends to perform
differently to other assets in response to different market
conditions. However, property does come with its risks,
including a risk of a fall in value as well as the maintenance
costs.

Bonds sometimes called fixed-term investments,
bonds are issued by governments and companies
looking to raise money. A bond is essentially a loan
made to a company or a government by an investor
for a set period — usually several years. In return they pay you
a regular income in the form of interest over the life of the
bond, after which they must repay your loan. Bonds typically
offer stable returns and are a lower risk than equities,
although they tend to offer lower returns in the long term.

Equities also known as stocks and shares, equities
are issued by a public limited company and can be
bought and sold on stock exchanges. When you buy
an equity, you are basically buying a piece of that company
and become a shareholder. Equities can make you money
through increases in share price or you can receive income
in the form of dividend payments. The disadvantage is that
returns are not guaranteed, and the share price could fall
below the level that you invested.
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Pensions

Reasons to consolidate

your pensions

If you’ve worked for more than one employer, you
will doubtless have more than one pension plan.
How long is it since you last looked at them? Are they
languishing in poor performing funds?

Combining some or all of your pensions into a single plan could save you money, achieve
better growth and make your life easier. Here are some things to consider:

5 benefits of pension consolidation

Consolidating could save you money. Each pension
plan has its own annual charges so combining
multiple pensions into one means you’ll only pay one
annual fee. Shopping around could also help you find
a plan with lower charges than your current ones.

It gives you greater flexibility. Modern pensions may
offer benefits that older ones don’t, like flexible
drawdown of your pot or income for your loved ones
after you pass away.

It keeps things simple. You only have to remember
one set of login credentials and, if your address
changes or you want to change the recipient of any
death benefits, you only have to tell one provider.

You could get better opportunities. Bringing your
pensions together could increase the overall value of
your savings and a different plan or provider might
give you access to a wider range of investment
funds.

It makes it easier to plan for the future. An important
part of retirement planning is understanding what
you’ve got and what you’ll need. Having everything in
one place makes it easier to track your plan’s value
against your goals.

Things to be aware of

You could be charged exit fees. Some plans still have
exit penalties so make sure you’re aware of these and
the impact they might have on your pot.

It may be better to stay in a final salary (also known

as defined benefit) scheme. These offer a guaranteed
income in retirement alongside other benefits (like a
pension for your spouse when you die) which you’ll lose
if you transfer out.

There’s no guarantee you’ll be better off consolidating.
Your current pensions may have benefits like early
access or guaranteed annuity rates that might be worth
keeping, and annual fees on other pensions may not be
competitive.

Approved by The Openwork Partnership on 26/09/2024

Get advice before you consolidate

We’re here to help. We can assess your situation,
explore your options, and help you understand if
pension consolidation is right for you.

The value of investments and any income from
them can fall as well as rise and you may not get
back the original amount invested.
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GENERAL

5 steps to create a budget

The average British family used to be 2.4 children, these days it’s 1.7 children
(and half a dog). Whether your idea of a family is two adults and two children,
or just you and a dog, creating a family budget is an essential step towards

managing your finances effectively.

By gathering information about your income and expenses, categorising your expenses, setting financial
goals, determining your disposable income, and creating a budget plan, you can take control of your

finances and achieve your financial goal.

Top tips to avoid being scammed

Make a list of all your average monthly
outgoings, then compare it to your current
income and see if you spend more than
you earn. If there is money left over every
month, then it’s easier for you to add this
to savings. If you earn less than you spend,
try to cut back on your expenses slightly.

2 Set realistic goals

Set yourself short and long-term financial
goals. Short-term goals should take
around one to three years to achieve and
might include things like setting up an
emergency savings fund or paying credit
card debt. Long-term goals, such as saving
for retirement or your child’s education,
may take decades to reach.

3

Follow the 50/30/20 rule

Once you’ve identified your monthly
income and expenditures, it’s worth using
the 50/30/20 rule. This is a technique
where you divide your income into three
categories. 50% of your budget covers
any essentials like rent and bills,

30% covers variable costs like eating

out and shopping and 20% covers savings
and paying off debts.

Cut back on nice to haves

We are all guilty of enjoying the finer things
in life, but identifying what nice to have
items you can cut back on can help

you achieve your financial goals quicker.
For example, cutting back on eating

out may only save you a small amount
each month, but can be a huge saving in
the long term. You may be surprised by
how much money you could accumulate
by making one minor adjustment at a time.

Review your budget regularly

Once you have created your budget,

don’t forget to review it from time

to time, especially as the cost-of-living
crisis is beginning to catch people out
with rising prices. By checking it frequently,
you’ll see whether you need to adjust

your goals and where you could still cut
back on your expenses.




